325 PENINSYLVANIA AVENUE, SOUTHEAST WASHINGTON, DISTRICT OF COLUMBIA 20003 TELEPHONE (202} 543-1300

fidmiral Stansfield Turner 11 Jan 1979
Director

Central Intelligence‘Agency

Wwashington, D.C., 20505

iJear Admiral Turner:

Congratulations on your decision to retire from the U.S.
Navy as of 31 Dec 1978,

As you are probably aware, today (1% Jan 1¢79) is a
historic day in the history of federal military pay/pgn;;on .
cntitlements. Today is "Double Dipper D-Day." The Civil service
Reform Act (PL 95-U454) becomes effective today with an amendment
that places a $47,500 per year "dual compensation" ceiling
(combined federal pay and federal pension) on all future military
retirces who apply for federal jobs. Fortunately, in vour case,
you just zot in under the wire.

Our nuarrel is not with you, but rather with an inflation-
Tizhting Congress that avparently does not yet realize that the
"grandfather clause" in this so-called "Big Dipper Amendment” to
the Civil Service Act allows about 180,000 retired military "double
dippers" to collect dual compensation for the rest of their
lifetimes. We egtimate that there are now about 3,000 retired
military versonnel in second-career jobs on the federal payroll
drawing from $50,000 to $80,000 per year as double dippers. ‘They,
including yourself, will not be affected by this new ceiling, The
cost of all this double-dipping on the federal payroll, we now
cstimate at around $1 billion a year in added military pension
costs. *This is a fiscal outrage against the American taxpayer in
view of the so-called WAR on INFIATION, a soaring $123 billion
defense budget with over $10 billion a year in military pension
outlays alone. e plan to provose to the new 96th Congress a

$20,000 a year "dual compensation"” ceiling on all federal jobs
and with no grandfather clause.

de understand that your salary as Director of the CIA was
$57,500 per year. However, upon retiring as a four star Admiral
on 31 Dec 1978, your combined CIA pay plus military retirement
pay increased your federal pay income to $80,890 per year. This
is a %1% pay increase achieved in 1 day and while in the same
Job. wWe feel that this situation, however lesal, illustrates
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the abusive spending aspectg of the Dual Compensation Act of
1964, At the same time, it presents itself as a violation of
the President's 74 Wage-Price Juidelines--by government itsell.

“or these reasons, we propose that all top sovernment
officials in 1979 (including Members of Concress) in federal
jobs with salaries at $57,500 per year or hisher voluntarily
abstain from acceptine "dual compensation” while they are in
pudlic office. Some Members of Congress are already doing Jjust
thie. Thelir pension monies are simuly returned to the U.S.
Treasury each month earmarked for reduction of the national debt
under FlL 87-58,

Je would aprreciate your views on this matter. The
taxpayers of America will commend your voluntary abhstention
irom acccpting dual compensation while in hizh public office
ns an act of true fiscal leaderchip in the war on inflation.

Taxtully,

S
S ot fﬁdhi%} o

310 TAYLOR
Research Director (703) £20-7537

copy to:
sir. Alfred 1. EKahn
Advisor to the President on Inflation
The #White House

"GOVERNMENT MONEY?

THERE 1S NO SUCH THING

TAXPAYER'S MONEY
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.Taxpayers Desk Sign | Fold on dotted line.

' Governmehi Money? No such thing. There is |
Proposition 13 only TAXPAYER'S MONEY. Proposition 14
(tax limitation) Inflation is the new taxation. - (spending limitation)

Deficit spending is bankruptcy pending.
Red Tape Makes Red Ink.

$implify the $ystem.

"When your OUTPUT exceeds your INPUT,
Your UPKEEP insures your DOWNFALL."

National Taxpayers Union, 325 Pennsylvania Ave., S.E., Washington, D.C. 20003
Whip Inflation Now. Let’'s Oppose Stupid Expenditures.
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